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LETTER FROM THE CEO

During my rst few months as president and CEO of Swedish, |
have been getting to know the organization by visiting as many
di erentareasas possible  from our nursing units and operat-
ing rooms to our physician clinics and emergency departments.
What an amazing place. Everywhere | turn, | meet people who
take great pride in their work and are just as passionate as | am
about delivering the highest-quality health care. Every day, | see
more reasons why Swedish is respected nationally as a leader
and innovator in health care, and | am thrilled to be a part of it.

Watching our employees and physicians at work and seeing the compassion with which they care for
our patients, | immediately recognize the vital role that Swedish plays in the community. As the largest
nonpro t health-care institution in the region, we have both the privilege and the responsibility to reach
out to underserved populations and to promote the overall health of our community. | encourage you to
read through the following pages of our Report to the Community 2006, which highlights just some of
the ways that Swedish is investing in the community we serve.

During the past few months, | have also had the opportunity to meet many of our volunteers, donors

and grateful patients who share a passion for ensuring Swedish continues to be the states pre-eminent

health-care provider. From our founding in 1910, the generosity of those who share their time and
nancial resources has allowed us to become the outstanding medical center that we are today.

In 2006, the Swedish Medical Center Foundation received over $10 million in philanthropic gifts from the
community, and all of us at Swedish are grateful for the support of those listed in our Annual Donor Roll.
But there is still much to accomplish. One of my top priorities in the coming years will be to foster a robust
culture of philanthropy and to build even stronger relationships with our community partners.

My wife, Nancy, and | love the Northwest and feel very fortunate to live in this beautiful area. We feel
even more fortunate to be part of this impressive health-care system. | look forward to talking with
you in the near future about how you can continue to support Swedish and make adi erence in the
lives of our patients.

All the best,

Rod Hochman, M.D.
President and Chief Executive O cer
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Swedish s commitment to excellence  evident in each area of care  draws

patients from across the Northwest and around the world. The excellence for
which Swedish is known is re ected in its well-respected physicians, specialized
nursing staff, and unique combination of resources, innovation and expertise.
The needs of Swedish patients are as diverse as their backgrounds, but they all share
one common desire: to have access to the best possible health care.

To ensure this access is available to everyone  from the uninsured and
underinsured to people who need but cannot afford specialty services  Swedish

provides a full range of community outreach programs.
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As Washingtons premier non-
profit health-care provider, Swedish
provides services  on its own and in
partnership with others to those
who might otherwise not get the

health care they need.

Community Clinic Network

To help close the gap in health-
care services, the Swedish Family
Medicine Residency Clinics  located
on the First Hill and Cherry Hill
campuses 0 er the best available
care to people of all backgrounds
and nancial situations. e physician
residents, who are selected from the
nations leading medical schools, treat
patients regardless of their ability to pay.
More than 41,000 patient visits are
logged each year.

e Family Medicine Clinics also
provide care through partnerships with
the 45th Street Clinic, SeaMar Clinic,
Indian Health Board Clinic and

Downtown Family Medicine.

Specialty Medical Clinics

Mother Joseph Clinic (see related
article on next page) and the Glaser
Clinic provide specialty medical care
to homeless and uninsured patients
who have been treated in Swedish
emergency rooms or Family Medicine
Residency Clinics, but dont have any
options for follow-up care. e clinics
were started in response to a de nite
need in the community a need
that wasnt being met by any other

health-care provider.

e Glaser Clinic, which is oper-
ated by fth-year residents in Swedishs
surgical residency program, provides
quality medical and surgical care to
patients who are unable to pay. e
clinic provides this care to over 400
uninsured and underinsured patients
from all over Washington state each year.

Mothers and Infants

Swedish provides assistance to
low-income mothers and their children
through programs such as First Steps
Maternity Support Services, which
offers referrals for prenatal care,
housing and financial resources, and
counseling on parenting issues. The
Women, Infants and Childrens (WIC)
Supplemental Feeding and Nutrition
program provides nutrition counseling,
as well as vouchers for healthy foods.
Swedish also provides subsidized
childbirth and parenting classes, along
with free or reduced-cost car seats to

new mothers.

Most trusted name
In health care

Independent survey research shows
King County residents consistently rank
Swedish as the area s best hospital, with
the best overall quality, the best doctors
and nurses, and the best care in a variety
of specialty areas from maternity care to
cardiology to orthopedics. In 2006, Swedish:

« Delivered more than 7,400 babies

= Served more than 96,000 patients
in our emergency departments

e Logged more than 318,000
outpatient visits

= Admitted more than 43,000 patients
to our three hospital campuses

 Performed more than 31,000 surgeries

= Saw more than 70,000 patients for
medical oncology and treatment
center visits

Swedish encompasses three medical
center campuses  First Hill, Ballard and
Cherry Hill (formerly Providence)  as well
as a network of 12 primary-care clinics, an
ER and outpatient center in Issaquah and
a home-care services program.

Swedish is a regional referral center
in a variety of major clinical specialties,
including cancer care, cardiovascular care,
neuroscience, obstetrics, orthopedics,
surgery and pediatric specialty care.
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Meeting needs at
Mother Joseph Clinic

Mother Joseph Clinic, located on
Swedish s Cherry Hill (formerly Providence)
campus, has been providing specialty
medical care to indigent and underserved
Seattle residents since 2002. The clinic
was named to honor Mother Joseph, a
Sister of Providence, for whom care of
the poor was paramount.

The Mother Joseph Clinic meets a
very real need from a standpoint people
don t often see, says Rayburn Lewis, M.D.,
executive director of the Medicine Service
Group at Swedish and medical director of
the clinic. It was Dr. Lewis who conceived

the pilot program that established the clinic.

We have physicians who want to
volunteer their time, but can t provide for
the multiple needs of these patients in
their of ces, hesaid. We have referring
physicians who are at wit s end trying to

manage these complex cases by themselves.

And we have patients  uninsured workers,
underinsured university and high school
students, the disenfranchised poor

who have no other options.

All of these needs come together, and
are largely met, at the Mother Joseph Clinic.
The clinic, which had 1,278 visits in 2006,
provides the services of three orthopedic
surgeons, including a hand surgeon, plus
podiatrists, cardiologists, a neurologist
and a dermatologist.

Whatever concerns the poor
isalwaysoura air.

Mother Joseph
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Pregnant Women Services
Swedish offers a customized,
intensive inpatient program for
pregnant and postpartum women with
chemical dependencies and substance
abuse disorders. e program includes
detoxi cation, treatment and support;
education about pregnancy and infant
care; and referrals to support services in
the community. Chemical-dependency
treatment is available for women
with high-risk pregnancies and those
experiencing post-birth complications

that require hospitalization.

Children and Teens
The Swedish Pediatric Weight
Management Program, which targets
obesity in children ages 7-12, is a
ve-month, multi-disciplinary program
for both children and their parents or
guardians. Each child and his or her
family join in weekly group meetings
led by a physician, nutritionist, physical
therapist and psychologist. Sessions
focus on diet, exercise and behavior
through a structured curriculum and

intense support.

The Ballard Teen Health Center
The Center is a partnership
between Swedish and Ballard High
School to provide students with
physical and mental health services.
Teens visit the center for treatments
ranging from illnesses and injuries to
con dential family planning services,
STD testing and mental health
counseling. The center also provides
smoking cessation programs, nutrition
and exercise counseling, general health
information and school-wide health
promotion and classroom presentations.

Fragile and Elderly Populations
While state law requires that
charity care be provided for patients
at or below 200 percent of the federal
poverty level, Swedish doubles that to
400 percent.
e Swedish Patient Assistance
Fund provides patients and their families
with nancial support for rent, bills,
medications and more. Swedish also
helps families nd other services they
may need, such as access to food banks,
donated clothing and transportation.
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e Swedish Ballard Community
Nursing Clinic o ers free vaccinations,
blood pressure checks, foot care and
other basic services to low-income
seniors. And Swedish sponsors other
activities, such as water aerobics,
jazzercise and nutrition classes at no
cost to the elderly and those members of
the community who are in poor health.
Otherservicesinclude Dial-a-Care,
a weekly phone call to check on seniors
and shut-ins, and transportation to and
from medical appointments.

Underserved Populations

e Swedish Breast Care Express
was developed to increase womens
access to breast-care services, especially
in underserved or outlying areas
of Western Washington. The 64-foot,
self-contained coach features the latest

digital mammography-screening equip-
ment, with a rooftop satellite system
to immediately transmit images to
Swedish radiologists so results can be
received while women are still aboard
the Express.

A Commitment to our Community
As the largest nonpro t medical

provider in the region, Swedish has the
opportunity and the social responsibility
to make a significant contribution to
the health of both our patients and our

community. In 2006, Swedish provided
more than $56 million in community
benefits to improve health care in the
broader community:

$12.5 million in charity care

$31.6 million in Medicaid subsidies
$3.8 million in health research

$5.8 million in medical education
$2.9 million in community health

activities and non-billed services

Most importantly, Swedish is
committed to improving the health and
well-being of every patient we serve,
treating every member of our
community with the utmost respect
and dignity.
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Swedish Medical Center
Statement of Revenue and Expenses

Year ending December 31, 2006

REVENUE AND SUPPORT
Net amount received from PatieN-CAre SEIVICES..........vewuiuierirrireieireiriieieiseists et $1,039,785,000
Other operating reVENUES AN INCOME........c.ruiuerieeeriereseeseeseesiseeseeseessseeseesaesssesses et sess e et ess et bbb eb bt ene e 76,752,000
. _ UNFeStriCted CONEIIDULIONS. ........eeuieieeici ettt 2,663,600
*Sales tax is also paid
when merchandise is TOTAL REVENUE AND SUPPORT ...ttt $1,119,200,600

purchased. These taxes
are included with the cost
of the merchandise and
are not tracked separately.

EXPENSES

WWe estimate 2006 sales OPETALING BXPEINSES.....v.veeeereeserserseriestseeses sttt $411,851,000
tax paid with merchandise Salaries and bene tS Pait t0 BMPIOYEES ..........ccvvvucvvereriieereeesiees s et ss s 575,981,000
pmu::tcer:a;ezsotg;; ggg 1oK= Depreciation, which represents the cost of use of buildings and eqUIPMENE .............ccccevvverrerervviienssssiisseesiionns 60,759,000
Ao Interest expense 0N DOMTOWE FUNGS .........c.cieirieiri bbb 14,489,000
TOTAL EXPENSES ... vttt $1,063,080,000
FUNDS TO BE INVESTED TOWARD THE HEALTH CARE NEEDS OF OUR COMMUNITY ....ccovivriiirreiniiersinneinnans $56,120,600

TAXES PAID
PIOPEILY TAKES. ...vvuvvvvvsrsasssesssesesesssessessses s s s s s st sttt sttt bbbt $674,000
Employer s Share 0f PAYIOI TAXES .......cv.veuiurieieireiriie ettt bbb 34,228,000
BUSINESS @NA OCCUPANCY TAXES. ...vuvueeeererireeeesiseeseeseeseesetsetes st ees ettt bbbt 12,294,000
) , SAIES AN USE TAX-TITECT™ ...ttt ettt ettt sttt bbb e b e b et se et sttt eb et bebe e st se st et st etebese e s se st sttt 2,244,000

Swedish Medical Center

is classi ed as a not-for- TOTAL TAXES .o $49.440,000

pro t organization under
Section 501c¢(3) of the
Internal Revenue Code.
In accordance with this

COMMUNITY BENEFIT

status, Swedish provides HEAITN-TEIALEA TESEAICH .......cvcviecee ettt bbbt s ebes $3,851,000
nearly $57 million in Community health activities and NON-DIlled SEIVICES ..o 2,941,000
charity care and other CRAITEY CATE... oo eeeeeessssssessssse s 12,489,000
community bene ts. Medical education.... 5,826,000

Any excess revenue over

expenses is reinvested MEUICAIA SUDSTAY ... 31,644,000
into the medical center,
allowing Swedish to TN corvereroeerrmmocsmooernoroerocmmorerermoesmmorsenmoeroorrnooreermoemmosrooeno oo oo $56,751,000

continue providing the
community the best
possible health care. In

FOUNDATION CONTRIBUTIONS FROM ALL SOURCES

addi“‘;”' S"Vfgish”’?ce“’ed UNEESEICEEN 1vvvvvoeeveeeooe e eeesee s eeeseeseesessseseesess s e s ee s ee e e s e s e s s s e e e s ee s e e sse s $2,663,600

froe fan $ 9 milion s 5,351,700

rom 6,000 donors in

il et Event revenue......... s 1,144,300

for scal year 2006. Marsha RIVKIN GONALIONS. ..........cuuiereereesieieieeesees st 705,900
AUXlTary reVENUE, NET OF EXPENSES ... vuerirreeereeieee ittt et sei bbb s bbb es et b s bbbt 167,500

**The total gure is based

on the discounted value O AL oo $10,032,800

of long-term pledges. For
total funds raised, please
See page 8.
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By the Numbers

2004 2005 2006
Total Revenue and Support $974,825,000 $1,052,273,000 $1,119,200,600
Unrestricted Contributions $4,215,400 $3,954,300 $2,663,600
Expenses $915,117,000 $996,447,000 $1,063,080,000
Funds to Be Invested Toward the $59,708,000 $55,826,000 $56,120,600
Health Care Needs of the Community
Charity Care Provided $8,996,000 $13,261,000 $12,489,000
Inpatient Admissions 42,236 43,411 43,253
Inpatient Days 200,053 197,050 188,707
Surgeries 33,417 33,174 31,906
Babies Born 7,344 7,235 7,477
Medical Oncology and 67,855 70,045 74,639
Treatment Center Visits
Emergency Visits 76,322 91,465 96,845
Home Care Services Patients 5,878 5518 4,717
Open-Heart Surgeries 832 772 606
Employees 6,921 7,245 7,331
Volunteer Hours Worked 176,367 195,986 203,132
1-800-SWEDISH Calls 74,410 70,359 63,450
Web Site Visits 1,504,205 3,882,389 4,099,047
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Swedish Medical Center Foundation

2006 DONATIONS BY SOURCE

Individual Current Gifts (38%)
Individual Planned Gifts (26%)
Corporate/Organizations (26%)
Foundations (6%)
Gifts In-Kind (4%)

TOTAL

$12,000,000

$10,000,000

$8,000,000

$6,000,000

$4,000,000

$2,000,000

$0

8 SWEDISH REPORT
TO THE COMMUNITY 2006

$3,910,183
$2,582,436
$2,583,160
$600,689
$446,341

$10,122,808

PHILANTHROPIC REVENUE COMPARISON
2001 2002 2003
$8,446,137 $8,997,530 $6,946,000

QG

FUNDS RAISED BY SPECIFIC SERVICES: 2006

Cancer $1,871,810
Heart $1,906,679
Neuroscience $501,685
Women & Children $165,288
Medical & Nursing Education $487,154
Marsha Rivkin Center for $705,900
Ovarian Cancer Research

Community Support/Pt. Assistance ~ $784,653
Patient Care Services $1,036,039
Unrestriced $2,663,600
TOTAL $10,122,808

2004 2005 2006
$9,646,000 $11,146,872  $10,122,808



